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Transportation In The
Territory Of Hawaii

The People And Just Promotion
Yersus

The Present General Railway Law Which
Permits Over Capitalization And
Excessive Promotion

From Pamphlet issued by L E. PINKHAM
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OFPORTUNITIES FOR A SELF RESPECTING LIV
LURTOWTy ARE STILE MORE NEEDED

FHE WELFARE OF T'HE cOMMO oL E MES]
RE THE PARTICULAR CARE OF THE TERRITORY
g FHEY  CANNOT INDEIVIDUALLY  1Rorr kel
MHETR OW INTERESTS

IN CARING FORLTHE PEOIPLE 1T IS NOFT NEKCES
SARY Ty INJURE THE LAUDABLE INTERENTS OF

O DESTROY CAPITAL O O OWN MAIN ININS
FRY BUT BATHER 'ROMOTE TIHEM ON THE LINES
OF BOQUITY ANDJUSTICF
FHANSPORTATION 18 THE MAIN
CERING THE BRESULTS OF INDUSTRY AND EXTER
PRISE AND TS PROMOTERS SIHOULD BE BEEM
WITHIN THE BoUNDS OF (OoNSERVATIVE ENTER
PRISE ANTE NOT BE GIVEN OPPORTUNITIES FOR
LEA A EXPLOFITATTIONS ANXD BURDENSOME
CHARGES ON $UTHER LARGE U SMALL PLRODU

ERs

FACTOR IN SE

FRANSPORTATION caoXNDITHoNs AN WBLEMS
FERNEITORY oF HAWALL

I wliwag | T (TR PR TN nued th
VYOIV sy, [me sil trnsparbateon by landy 1 8 i Lo
the very existonee of the present sl pos ible il pied of
Territors of Hawain that they may Bve ool prosper v cotnige
ttion v .i'll Pl ik Ppvesend] gl lo-ss ‘!i-l.lll’-!l\ <ituntes]l conn
trivs as to markels, which competition proonise by
more ko aid severe,

The elicapest wul yuivkest tenno rlll"l:ﬂiml by sea van never

Iwe asditsnipnand ot il stesnnmers coan both logd wnl disehinrgy e
;iitlllu-iilv wharves ut railw uy 1] Ilrlirl.li-,. am

Phie fnterest on logitimately dasned Radlway Boods amd Cap
1t Sk, |-_||'.i Co dnn egishi, i% o Jogittote elinrge on the llru]-li'
andd industeios patroniing suel milwin

Noither Section sos 1] L of Howait, pore d ]mi-lr'l' a4 I L,
atfords protection to the people from aver fssnes of Bods and
Cupital Stook, whiel eaveless Jogislution is invarinbly  taken
advantage of e l'~.|.‘|ulll thies ]"'H]-ll il their illrll'llﬂl';l--.'

The elards of Hawaii and Kovai gee paetienlaely soffering
ad nee being eetaeded i o H']--]lln- nt feom the luck of l‘illl\\'u‘\'
aeeopodations, terminals and Tuebors,

The disteiets of Hamakua and Hilo, Bsland of Hawsii, and
this twor chistelnts uf I\‘.'llili. 148, thee Sontl, |Ill'| :II'I.. l]]l' I':l.l‘l
and North, laek enilway facilities,

The ”u\' i l:illl":!_‘; serving e disteiet of xul'f\l K"Ihllu.
||u»1I‘ Wit Baorbor oo teeminals, which wight be ||l'-l|bl'l‘i_'|
loouted st Wawaile, Tlawnii, tnoeonneetion with other lines
of |,|i|\\‘|_\.

‘\ T‘.H‘ld.i_‘ is tewdod Froan I{il\'-»riliill' Iil'l’--llgh I}u- ‘\'.‘lill\l';l u||lt
npper Homakoe, Hawuii, distends to o Danetion with o below-
duserilund bravels Hive, amd thonese to the city of Hilo, Hawaii,
b ore op less conneating Hines
of plantation rictlways ronehing -iil'm'ﬂ_\' the sugn mills of the
Humakua distviet, wud, from whieh the heavy froight teaflie
st at prosent originate, which lines are eapable of being very
elieaply transtormed dnto a0 Tine of wmilway serving the lower
portions of suid distriet and then conneeting with the main
line alovementionsd form o line which wonld contiune to the
eity of Hilo, and whiel wonhl serve the Hilo distriet,

The Kona disteier of Hawaii is abint 1o be served by the
extension of the existing vailway, snd the Kou digteiet st
depond on extensions of sote line existing, or {ll'njtw'l---L

There wee oxeollont ines of ld&nhlii--ll l'ilil\\'ul\- o thie sonth
of the Esbunad of Koanad that conlid be conneetod into ome wlegate
line of eailway for thot disteiet, seeving both the plantations
and puiblie s ad o thie enst and north of Kavui nearly similar
cotlitions exist,

There vxists dr this ]

i npeessarey nnd desivable o asectain whether Kanai ean
b baest serverd by one ar twao sinilwiny svsteins,

The Island of Muni is well sorvedd by the Kaliolui Bailwoy,
which now holds the vonteal of the sitngtion, and wim be ex-
tenddod s |’I'|J|Ji1'|"1.

The Eshind of Ophn 1= well [ih-\'l‘lll'll with l'uil\\u}'- anil ex-
t--lniunn HE G (" iri_'_' m-.hl- = I'.||li0§|b\ s m'uil'llll_

Pu the dhistaivts of Dk and Hilo, Hawaii, from Waipio
Goulele to Hilo, Thiwail, eovering o vailwiy mileage of apposi-
mately soventy miles, there is an existing freight tonnage ont-
warrsd Bonnd of approximutely 110,000 tous of sogar awd other
artieles, aml an inwared tonnoge of not less than 100,000 tons,
and w popaletion thae slonld furpish nor less than 400,000 sin-
gle trip fares cach yoar, all of which anuual teathe shonld, at
fower potos thn now prevail in the Tereitory, produe o gross
rovenie of over S600000.00 per your, and operating and main-
tenanee shonld uot exeosd S200,000,00 per annwmn, leaving a
net wargin of F30000,00, against which iutoresi anel divi-
dend churges slould wot execed $190,000,00 anunally, leaving
u hlll‘ll!lla af 1 1o,

A great expansion of rallie wid carnings mst ocenr when
the lands of Hilo, Haomakos aml South Kohala disteicts arve
fully utilisod.

In the south disteior of the Tslam) of l\‘.lll.‘l‘?. thoere 15 o [hok-
sible teattic of B0000 tops wud Ga the porth disteior of 22,000
tons ( Liboe Plantution |u-jll;5 |-,\|'|1|||rlr|| wil @ |'"l"|h'|i"“ that
shoulid yield 100,000 fuves, the rovenie feon which traflie eon
not he estimated watil termioals and lirbors are determinod,
bt swhieh ean be epred for with fnaneinl suceess by plantation

agreaments w8 to the ||Ii|ir.ul|--|4 of existing plantation railways,

Much power for electric aperition of puilways ean be -u'c'lll“l'.ll
from water heads on Governent lunds nol alivuated, and it is
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possibile 1o yonlane the two avitions of stogm awl elosteleliy,
sornring Ve advantages of vheh

H o mow time to oconmider whstlor it In puseille fo swre
thewr pnperatively neodod faetliths of 1renspertation for the
Islimids of “il“'nll wnd Rl!llli 'II]n'o o "ll““ﬂ_\ mrﬂml“mlujn.
i ehieh the Govermmont shsll buve o vodes, god the Bonds and
Capitul Stoek of which shnll wot exoved thie aetual cnsle puid
ot e pemsomabile percentige for promotion aud diseonnt, the
vesni o btk to b dogenl by Bindtesd, sl fnterest and dividends 1o
b sy el Justly Dimsitesd, thst the people and industries
of tlwse disthiets mny not b exploited forever, and that, as
cartings ineremse, traifio chinrges mny be reduecd that the poople
aned theie industeies may theive, imerease and prosper,

Pl stock jobbing, manipulating, watering wnd inflating of
e bands amd capital stock of the railvonds of the wainland has
iroiedd e Presademt of the United States of  Aevien and

pobidic apinion 1o this shomeless und comrupting oxpladting of
e pasopli, eommmereinl eorvption and destyaetion of all Bnane
bl integrins

I B thie daty of the Logislatore of the Territory of Hatvai
to st it that peither the Logslative nor Exeentive powers,
o e people, are oversrenelwsl h_\‘ those who would fasten

vrvver millions of dollars of bonus stock on the people and
industeios of thids eonntry.
Phe Territary Lo i the past, given fnaneial wid to railway
may seck to mseertain i bts finanein) aid is nee
protect dis people and industries in their imperative
weed of eheap transportation, wd, should it so prove, seek the
necessary authority to render sueh wid,

Whon wnee enilroads wee ostabilished in these disteiets, apld
it of cupital stock wee emitted, the people and their indune
tefes e never sectee reliof theough eompetitive lines of trans-
prtutions, bt will be subjeet to teaffie rates best deseribed by
thee words “adl the teathie will beur'™,

iliwe |>-|-.|u nt, 4

vestry Lo

The Excentive shonld cense any alionation of publie water-
Il s, I welinige the deterinntion of the It ml-l]lmll of Joneae
viding needod transporiation fucthitios within the 'l‘l‘l‘!’ilﬂf_\’.

Flie Legislature shanld earefully comsider the interests and
welfure of the people of the Territory of Hawaii andl mlur-l
tHiean Boevery possilile and vensonable way from the tesnlts of
exeossive capitalization and unlimited powers of any corpora-
o organized for the purpose of fornishing poblie” railway

Wi pertat lon, |
Lriniin R I

The opevativn of e * Lnendvd Genoral Railway Law"” and
e Aot “TO ENCOURAGE THE BUTLDING OF PUBLIC
BATLROADS ON THE ISLANDS OF HAWALL AXND
WAUAL™ weldl by lrhmu_rtﬁ.ni’r'f_nlf fN ,l'n”mt‘s:

Iois dmpessible to make elose ostimntes for the Island of
Kanind, as terminnls have not beon determined upou, but on the
northesst cogst of Hawaii fair conclusions ean e arvived at
wind the prineiple of Govermment wid be illustrated.

Unider the old Genoml Railway Law, the cost of o railway
in the districts of Hilo and Hamakon, Hawaii, consisting of
IS miles of eoast line, 4 wiles of connecting line and 50 miles
of wmain Line, or o total of T2 miles, would Iy

I st Mortgnge Bonds . o.uunyon.,. con e e JBLO00,000,00
I Cypital Srock, 905 of whieh would e a bonus 3,000,000, 00

LT o o ooimivine meatiaisas e w $0,000,000, 00
To renel Kawwiline would eost
Foe et Mortgnge Bonds L, 80,000,000, 00

I Capital Stock, 90% Lonus 1,000,000,.00 2 000,000, 00

Tolal coxt uf vatlvoad . Hile 1o Kawathae. ... . .*ﬂ,lﬂlu,n("j.lw

The eorporntion eonld inerense this eapitnl stock as they
might elioose,

Uwder the Apended Geepal Law the saine lines of railrond
wonld eost

In 15t Mortgage Bonds ..o oo iiniinan $2,000,000., 00
In Prefored Capital Stock ... ..., . . 1,000,000, 00

I Common Capital Stoek for promotion, finan-
COUFInE, K. . e iea e cernasesnesss TH0,000.00
Tolal . . ..o vuus. e en s e RETHO000, 00

To veueh Kawaihwe would cost
In 1at Mortgage Bonds oL 006 650,000, 00
In Preforeed Capital Stock. 350,000, 00

Lo Conumen Capital Stock. .. 250,000.,00 1,250,000, 00

Total cost of Ratleowd, Hilo ta Kawaihae. . .. . 85,000,000, 00

Viiler the Amended General Railway Law, applied as alove,
those patronizing this line of emilway will be freed forever of
the possilility of paving teaflie rates to supply dividends on
FHO000,000,.00 of wateved stoek, .

The whole proposition besomes o fair, square deal, in which
the Territory, the people and promoters are proteeted and pros-
e,

Another feature of the Amended General Railway Law is
that the people nud not the corporation get the benefit of the
sinking fund, which is, of cours, originally taken out of the
pockets of the poople and not from the stoekliolders, so that when
the H2,650,000,00 of bonds e paid off by the operations of the
sinking fund no stock can be issued in their place and the people
need  Tuenish traflie elarges for dividends on $2,350,000.00
only, instend of on $5,000,000,00 or more, ‘

This weans, eventually, lower vates for transportation, so our
products can be leonght very cheaply 1o tide water and thence
on a g voyage o murket, able w stand o fuir show in the
world's n.m;n-lili-lrl.

Tu the Philippine Tslands, Government aid is being extended
very extensively in hailding vailvonds for development,

If the Tervitory of Hawaii shows its confidence by granting
the treifling wid proposesd by this Aet, I helieve the plantations
affocted by this Aet will guickly ulisorh $500,000,00 of preferrved
capitul stock, and that investors will greedily take up the other
FA00,000,00, and that us eapidly as needed the $2,000,000,00
of bonds cian bo sold, and the Hilo-Hamokua end of the Hilo-
Kawailine vailvoad line cin be quickly put under construetion,

The following business is in sight at present

FLOO000 tons of out-freight, 100,000 tons of in-
freight and the proliuble 100,000 fares, which,
at lower rates thun exist in the Terrvitory, would
Dring in a vevenue of .ouueeerrineneneseess B605,342.00

The expense of management, oper-
ating and Susintenancee would I

Coover estimated st ..., $200,000,00 [ (0 40

Rl -'W - . -

Taves would por b Joss thaw ., @O000 00 310,000,060

Lowving a balawee for intevest, dividends, @, of 205,042, 00
Interest at 2% on honeds gnnually
fromn onrvings . . oo R B0,000,00
Returning to the Territory the in
tovest advaneed wnooally L,

G0000,00  320,000,00

Ralawee for prefeveed stock, ole,, ole, ..., ., .. $KI753200

There is no good reason for exempting this particulur rail-

roid Trom taxution,
IPLE |
The Tervitory visks but e i its interest ad-
WRRODR O 5 5 ¢ s iashy s T e s o B 0000000
Taxos, not otherwise reecdvable, wonld gmonm o 20,000,00

con e s B 4000000

RN

The wmount at risk i« bt ...

O N

el thist wonld be vetnrned one-hinlf each six months in all prob-
ulility,

The inerease of property values for taxation and development
of the conutry would add to the resourees of the treasury of
Hawaii and not deplete it

1t is uot the amonnt of money involved, bt confidence shown
by the peaple theough the wots of its own Logislature represent-
atives, that will wid this imperatively necossary transportation
enterprise,

The muinland bas suffered from excossive promotion and
wanipulated and inflated watered stocks, and Hawaii should
lenen by those mistakes of careless legislation and granting of
frapeliises 10 now avoid them,

The hard times of this Territory are lurgely doe to reckless
finaneeering, and it is the duty of the Government to restrain
that spieit and endeavor to bring about an era of conservative
finanecoring and general prosperity among the middle elisses
rathor than listen to schemes that enrich only the holders of
franelises,

Low and deereasing trafic charges are the only possible means
of development of this Territory, and render teansportation
avaitable in all parts of the Islands for the benefit of the smanll
holder ne well as our sugar industry,

There ix every reason this Act should pass.  Should it be
deced advisable, u publie hearing should be had.

The Island of Kauni and her development of small industries
and prateetion of her groat industey would be equally benefited.
The great capitalists would not miss from their resources the
first requirements of $270,000.00, nor the finnl payment of
B270,000,00 und the honds would find a sale. I need not fur-
ther illustrate details us to Kauai.

I the promoters and organizers of these railronds are frank
and open in their dealings with the publie, they will not object
to the public seeuring such information as may enable their
Representatives of the Legislature knowing the full eause and
effect of such legislation as they have enncted or may enaet on
th subject of transportation.

If the promoters and organizers of these milroads desire the
welfare of the common people and their little industries for all
time, they will restrain their desire for immense riches and bo
eontent with the ample rewards these acts afford the opportunity
of securing,

Should the Legislature prefer a few to secure great riches
and permit them to issue lawful obligations representing not en-
terprise or labor but a keen instinet to secure enormons advan-
tages over the people and thereby bind the shackles on their
industry forever, it is not in the power of any single man or
legislator to prevent,

Hawaii will for years repeat the ery of Californin producers.

Men of enormons eapital are beeoming ashamed of their own

greed and its effeet on the general charueter of the people and
nation.

AN ACT TO AMEND SECTIONS 783 AND 808 OF
CHAPTER 64 OF THE REVISED LAWS OF
HAWAII RELATING TO THE GEN-

ERAL RAILWAY LAW,

Introdueed Marel 27, 1007, by Senntor Geo. (', Hewitt,
Passedd first reading in the Senate, Marel 27, 1907,

Section 1. Seetion 788 of the Revised Laws of Hawaii is

heveby amwended to rend as follows:
_ “Bection 783, Power and nuthority is given to the Super-
intendent of Public Works, by and with the consent of the
Governor, to enter into eontruet with any association of persons
who may asocinte themselves together under the general cor-
poration law of this Territory, and by the general luw in rela-
tion to corporations and subject to all the provisions thereof and
the provisions hereinafter contained, for the purpose of building
and operating a ruilvond or railrouds in any part of this Terri-
tory ;

“Provided, however, it shall be lawful for any said associa-
tion or corporation to issuc preferred capital stock, in sueh
sums a8 may be necessary, at a price in the legnl monies of the
United States of Americu oqual to not less than ninety per cent.
of the face value of such issues; and

“Further provided, however, as a compensation to the pro-
moters, orgunizers, builders and finaneicrs of uny such railroad
or railroads, it shull be lawful for any said associntion or cor-
poration to issue common cupital stock to gn amount equal to

one-fourth of original issues of preferred cupital stock and
honds combined ; aud

“Further provided, however, when by the operations of a
sinking fund any bouds, mortguge bonds or record evidences of
debt of a capital nature shull have boen paid and eancelled, it
#hall be unlawful for any suid association or corporation to issue
capital stock of any deseription to replace said above mentioned
obligations cancelled ;

“Further provided, however, it shall be unlawful for any suid
association or corporation to pay dividends in excess of seven
per cent. per annuwmn on preferred capital stock and six per cont.
per annum on common cupital stock, all dividends to bo non-
enmulativeg and '

“Further provided, however, it shall be lawful to charge for
two veurs during construetion all taxes to cost of constenction
of snid railvoud or wilronds.”

Section 2, Seetion 808 of the Revised Laws of Hawaii is
lievehy smended to read as follows;

“Scetion 808, Any corporation which may be organized
and undertake the building of any railvond or vailrouds, in
pursuance of the authority of this chapter, and in accordance
with it, muy issue bonds to raise money for the éonstruction of
#nch vailroud or railroads, in such sums us may be convenient,
but it shall be unlawful to issue said bonds at & prive, in the
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NANIBO STIGKS 10
L ot

Kohala Member Talks
And Refuses To
Be Squelched
T HOUSE

2int Day—Aflernoon Besslon.
The lave flow sl continus 0 e
» burning lssue 1 the Leglislatore, nnd
Kaniho hos been rannlng wround in
elrotes 1ike a chicken with the bilnd
staggers win account of it That lava

flow road of hiu has been o thorn in
the flesh of the Houke ever sines the
seunlon w for the gentlemun frow
Kohaln alwnys mannges to being it up
In some form'er other on ull vcessions,

Wednenday the House, agninst Ka-
niho's tearful protests, voted o suas-
tain the Governot's velo of the meas-
ure, the Sennte having previously thk-
en the same sction.  But  yesterduy
morniog the Scnure had o change of
henrt and on reconsideration of the
veto, voted (o override It

Then Kaniho, having thus found an-
other peg (o hang his oratory upow,
moved that toe House reconslder the
velo

But Kanlbo, having voled with the
majority, the polot of order was rinlwed
thut he had no right v move n recon-
slderation

The point of order belng very ob-
viously well tuken, wir sustalned by
the Spenker, '

Kanlho said he knew It wonld do
no good to appeal to the House,
He was geiting fairly launched
on mwnother of oratory when Pali
wruelly moved to sdjourn. ‘The motion
was not seconded, but the literruption
guve Rawling an opportunity to say
that he suw no geason for allowing
I'url.her viclution of the rules of the
{ouse,

The Irrepressible Kohala nightingale
refused to be squelched. He l:lpulid
from the rullng of the chalr. His ap-
real was noi seconded, but Kanlho did
not mind a Mttle thing like that. He
proceeded bllssfully on while the rest
of the House sat and laughed st him,
He talked and talked and talked. It
was after 4 o'clock and Pall was be-
gluning o fNdget and ﬂnlm n hix
seat—and stlll Kanlho talked.

Some of the members dozed In thelr
seits. Others rend newspapers, bills,
books. ‘The Speaker busied himself In
A bored way wath papers on hin desk.
And still Kanftho talked.

Pinnlly he “a?lalar Wm A lunu
Kalelopu moved to the ap) on
the table. The motion -nmﬁmu
Kaniho hed. But Its dollars o
peanuts t lava road will bob up
aguin in some form before the session

Sheldon, the Introducer of many
Lllls, introduced one during the after-
noon sesslon providing for the election
of deputy sheriffs and road superyis-

arm,

We had afready had one bill before
the House providing for the election
of road supervisors, but It was #o
budly drawn that when the Judlolary
Committes polnted out that It was
clonrly upconstitutionnl, the House
nastily tabled it

8o Bheldon tried it agaln, and his
new bill I# Intended to be without the
defects of it defunct predecessor, It
will probably meet with vigorous op-
position.

TRIP TO MOLOKAL

Coney, chatrman of the Health Com-
mittee, reported that the Commitiee
with lts guest* would sall on the
steamer Kinou for Molokal ut 7 o'clock
Saturday night,

Kulelopu, for the Lanal Investiga-
tion Committee, Informed the House
chat the irip to Lenal was postponed
untdl next week

Kalelopu Intreduced a resolution re-
questing the Clreult Court of the First
.llulkl:l Clrodit to inform the House
whether the Interpreters In sald court
are citizens of the United Siates, The
clerk of the House was authoriged to
send n certified copy pf the resolution

to the clerk of the Judiclary Depart-

ment.

The Agriculture, Manufactures, For-
estry, Promotior and Immigration
Committee notifled the House that
Representative A. D, Castro has been
selectod as chalrman of that commit-
te¢ In pluce of Representative Gomes.
The committes's notification  wiua
placed on file,

——t

ENTERED FOR RECORD MARCH 27,
FROM 16:30 A M, to 4 P. M,
Allen & Robinson Ltd o Kekalkul-
hala Mahaolo et al. ..., ....... Rel
Sarah R Kny to Stephen Mabaulu, .Rel
stephen Malauly and wi et al to Ban
Antunlo Port Ben Boc of H ....... M
W K Nahsulau and wf by migee o Tr

of $ee Dal Do 800 ....000u0es srrindD
See Dol Do Soc by Tr to See Dal Do
Boolety ........ C Ty o | D
See Dul Do Soe o Western & Hawn
Invet Co Ltd .......ooviine '
Mlsdﬂﬂnhm to Kaeleku Sugar Co
Ot AR N R R SRR ] LR

E VG Todd und wl to A E'W Todd, D
Kapea Kalaikawahi (w) o Fanny
Btruuch .......,.. Lol .
ENTERED FOR RECORD MAR 28,
FROM 6 A. M. to 10:30 A. M.
Manoel R Lucas and wi to Antounlo
VRO sosivsanniainsnsied Cesemasnn

Antonlo Pavao ud. wl to

.........................

Manoel Tayares and wf to Antonio M
b PO NS ey eava N5 440 D
Makua and hsb to Lille Poohing ,...D
Paruvian Goodness to Guy B Good-
DO B cihhricibretaiiisrins
Palu (k) to Aans Wharton ..........0

e

The Tervitory Stables Co, are again
ut business at their old stand with a
new mannger, The best of llvery on
Ihlnd and furnished upon short no-

tiee. The care and Loarding of horsea

gunranteod o be the best and satisfnc-
ton nusured. L
)

l




